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Flash Note: Huaneng Power (00902 HK) Leo Wu

(00902 HK) +86 755 23976871
wuyichao@gtjas.com

6 November 2014

To Issue 365 million New H Shares via Private Placement, with
Issue Price of HK$8.60, Representing 8.3% Discount to the

Last Closing Price
3.65 H 8.60 8.3%

® Huaneng Power ('the Company') announced that it will issue 365 million new H shares via private placement,
with issue price of HK$8.60 per share and the net proceed will amount to HK$3.094 billion. The issuing share
number represents 10.27% of current issued H shares and 2.60% of current total outstanding shares. After the issuing,
the share holding of Huaneng Group will decrease from 51.31% to 50.01%.

® The private placement price represents an 8.3% discount to the last closing price of the H-share (HK$9.38) and
a 2.6% premium to the last closing price of A-shares (RMB6.62). After this placement we think the Company will be
able to lower its interest bearing debt level, interest expenses as well as total debt to asset ratio. Based on our
estimates, the net gearing ratio of the Company will decrease from 218% in 1H14 to 187% by the end of 2014, and the
total debt to asset ratio will also decrease from 70.4% to 69.7%. After the placement, the change of EPS for FY14 will
be minimal, while the EPS for FY15/16 is expected to slightly decrease due to the dilution effect.

® The placement will have a negative impact on the H share price of the Company in the near term, but reducing
the gearing ratio of the Company will facilitate further expansion. We maintain "Accumulate” rating for the
Company and maintain our TP at HK$10.25.
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Company Rating Definition
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months g
Rating Definition 2
Buy Relative Performance >15%; £

or the fundamental outlook of the company or sector is favorable. %
Accumulate Relative Performance is 5% to 15%; i
or the fundamental outlook of the company or sector is favorable.
Neutral Relative Performance is -5% to 5%;
or the fundamental outlook of the company or sector is neutral.
Reduce Relative Performance is -5% to -15%;
or the fundamental outlook of the company or sector is unfavorable.
Sell Relative Performance <-15%;
or the fundamental outlook of the company or sector is unfavorable.

Sector Rating Definition

The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months
Rating Definition
Outperform Relative Performance >5%;

or the fundamental outlook of the sector is favorable.
Neutral Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform Relative Performance <-5%;

or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report. £

(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report. §

(3) Except for Shandong Chenming Paper Holdings Limited-H shares (01812), China All Access (Holdings) Limited (00633) and China S

U-Ton Holdings Limited (06168), Guotai Junan and its group companies do not hold equal to or more than 1% of the market =
capitalization of the issuer mentioned in this Research Report.

(4) Guotai Junan and its group companies have had investment banking relationships with the issuer mentioned in this Research Report

within the preceding 12 months.
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This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Guotai Junan Securities T

(Hong Kong) Limited ("Guotai Junan"). Guotai Junan and its group companies may do business that relates to companies covered in
research reports, including investment banking, investment services and etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Guotai Junan group of companies. Any opinions expressed in this report may differ or
be contrary to opinions or investment decisions made by the asset management and investment banking groups of Guotai Junan.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Guotai Junan does
not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some forward-looking
estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks,
and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Guotai Junan and its group companies to any registration or licensing requirement within such jurisdiction.

© 2014 Guotai Junan Securities (Hong Kong) Limited. All Rights Reserved.

27/F., Low Block, Grand Millennium Plaza, 181 Queen’s Road Central, Hong Kong.
Tel.: (852) 2509-9118 Fax: (852) 2509-7793

Website: www.gtja.com.hk
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